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TAGS: ETRD, UK, lA 

SUBJECT: JAPANESE TELEVISION EXPORTS TO UK SHOOT UP 

1 . THE PRESIDENT OF THE BRITISH RADIO EQUIPMENT MANU- 
FACTURERS ASSOCIATION, LORD THORNEYCROET, HAS PUBLICLY 
WARNED THAT JAPANESE TELEVISION EXPORTS TO THE UK DURING 
THE FIRST QUARTER OF THIS YEAR WERE AT A "DANGEROUSLY 
HIGH LEVEL". HE CLAIMED THAT COLORED TELEVISION RE- 
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CEIVERS IMPORTED FROM JAPAN ROSE TO MORE THAN 60,000 
SETS DURING 1ST QTR '77, AN INCREASE IN EXCESS OE 100 
PERCENT OVER THE SAME PERIOD LAST YEAR. THORNEYCROET 
SAID THE PROBLEM IS A "VERY SERIOUS" ONE EOR THE BRITISH 
INDUSTRY WHICH IS OPERATING WITH CONSIDERABLE EXCESS 
CAPACITY AND PLANNING TO INCREASE PRODUCTION OF MONO- 
CHROME SETS FOR THE DOMESTIC MARKET AND COLOR RECEIVERS 
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FOR EXPORT. 

2. IN RECENT DISCUSSIONS WITH DEPT OP TRADE OFPICIALS 
WE HAVE OBTAINED ACCURATE IMPORT PIGURES POR lAPANESE 
SETS AND THESE CONPIRM THORNEYCROFT'S CHARGES. DURING 
THE 1ST QTR 76 JAPAN EXPORTED 26,127 COLOR SETS TO THE 
UK WORTH 2.9 MILLION POUNDS STERLING AND CONSTITUTING 
8.5 PERCENT OF TOTAL UK COLOR MARKET. FOR 1ST QTR 77 
EXPORTS WERE 63,261 WORTH 8.7 MILLION POUNDS AND CONSTI- 
TUTING 16.3 PERCENT OF TOTAL UK COLOR MARKET. AS DEPART- 
MENT AND STR AWARE, THE UK- JAPAN UNDERSTANDING IS THAT 
JAPANESE COLOR SALES WILL NOT EXCEED 10 PERCENT OP THE 
UK DOMESTIC MARKET DURING ANY SINGLE YEAR. 

3. UK OPFICIALS ARE OBVIOUSLY WATCHING THE IMPORTS FROM 
JAPAN VERY CAREPULLY. THEIR SENSITIVITY HAS BEEN 
HEIGHTENED BY THE OMA IN THE PROCESS OF BEING FINALIZED 
BETWEEN THE US AND JAPAN WHICH WOULD INCREASE PRESSURE 
ON JAPAN TO PIND OTHER OUTLETS POR THE CONSIDERABLE SALES 
WHICH WILL NOT BE MADE TO THE US IN THE FUTURE. 

4. BRITISH AUTHORITIES HAVE DISCUSSED THE RECENT SURGE 
OP EXPORTS WITH JAPANESE OPFICIALS, BUT ARE NOT TAKING 
ANY PANIC ACTIONS AT THIS TIME. JAPANESE REPRESENTATIVES 
SAY THE UPSURGE IS LARGELY DUE TO ABNORMAL INVENTORY RE- 
STOCKING CAUSED BY RETAILERS AND WHOLESALERS LETTING 
STOCKS DROP TOO LOW. DEPT OP TRADE OPFICIALS TELL US 
THEY ARE INCLINED TO TAKE THE JAPANESE AT THEIR WORD FOR 
THE MOMENT, BASICALLY BECAUSE UK IMPORTS HAVE BEEN SOME- 
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WHAT CYCLICAL BUT MORE IMPORTANTLY BECAUSE THE JAPANESE 
TRACK RECORD HERE IS A GOOD ONE. OVER THE PAST SIX YEARS 
THEY HAVE NEVER EXCEEDED THE AGREED 10 PERCENT OF THE UK 
MARKET EXCEPT POR 10.3 PERCENT IN 1975. THE 1976 TOTAL 
PERCENTAGE WAS 9.5. SPIERS 
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